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ATHORSESHOE LIGHTS PRONBREESTERN AUSTRALA

1 Drilling at the Horseshoe Light®rojectextendsnew zone ofcopper mineralisationalong
strike and down dipfrom previoushigh grade coppemtersections

1 Copper mineralisation zone extended by more than 50 metres and to depths of
approximately 200 metres.

1 Bestdrilling intersectionsinclude:
RC108 - 12m @ 2.3% Cu(184-196m), including4m @ 4.7%Cu(185189m) with a

peak intersection oflm @6.4% Cu185-186m);

RC104 - 16m@ 1.8% Cu130-146m), including10m @ 2.5% Cu 134-144m);
RCLO31 - 5m @ 16%Cu(141-146m), includinglm @ 3.9% Cu143-144m) and

17m @ 1.2% Cu (17803m) includinglm @ 2.5% (17178m), 1m @ 3.3%
Cu (181182m) and 1m @ 3.2% (1888m)

RC187-  8m @1.6%Cu (B0-188m), including3m @ 3.2%Cu(180-183m), and

RC1040 9Im @ 0.6% Cu (2e716m) and7/m @ 13% Cu217-224m), including
1Im @4.0% Cu219-220m).

1 Review of recently completedFLTEM survegesultsto precede next phase of drilling

Horseshoe Metals LimitedASX:HOR(@ | 2 NA Sa K2 S¢ 2 Nis pldagedto anfodrickh y @ €
the results fromits recentdrilling programme atits 100% ownedHorseshoe Light¥HMS CwAu

LINE 2 Hdbsééshoé diights Projectiocated in the highly prospective Bryah Basin, in Western
Australia (sedigurel).

The drilling programme at the Horseshoe Lights Project, located 75kest-northwest of Sandfire
wSaz2dzaNOSa b[ Qb praetavasAgnRSINIG + 4zSy Ay Fy FNBF  y 2N
open pit and wasprimarily designed to test along strike frgnrand down dip of high-grade
intersectionsfrom the Phase 2rilling programme empleted in November 2010
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Results from the Phase 3 drilling programme have extended the zone of copper mineralisation
along strike fromthe highgrade intersectiondy over 50 metresto the north. Holes in tis
programme havealso extendedthe zone ofcopper mineralisationdown dip of the high-grade
intersectionsby up 100 metreso depths of approximatel200metresbelow ground leve

Results ofPhase3 Drilling Programme

Horseshoe completed programme of15 Reverse Circulation (R@rcussiondrill-holestotalling
3,110metres within Mining Lease 52/74 the period 12March ¢ 2 April2011 Fourteenholes
were drilled in the vicinity of the NorthVest Stringer Zonevhilst one hole RC1039was drilled to
test a shallow conductor identified from the November 2010 VTEM surieyi-hole locations
excluding RC1038are shown in Figure.

Holes were sampled at onmetre intervals and tested for copper on site usinfiedd portable X

Ray FluorescenagpXRFanalyser(an InnovX Delta unit) A minimum oftwo fpXRF readings per
one-metre sample were recorded and samplssowing readingsof 0.2% Cu or above were
submitted forlaboratory analysis to Genalysis Laboratory ServiBgy Limitedd a D[ { € 0 ® ! i
267 onemetre sampleswvere submitted to GL@nd assay results have been received forth#se
samples Slectedadditional drill samplesthat recordedvaluesin the 0.1% 0.2% Cu range using

the fpXRF Wi be submitted to GLS for analysis

Twelve of the fourteerholes drilled in the North-West Stringer Zon@rea intersected copper
mineralisation.Assay results are shown Trable 1 Intersections are downhole lengths since the
true width is not known.

Hole RC108 recorded the highest singlentersection of 12m @ 2.3% Cufrom 184 metres
includingdm @ 4.7% Cu185-189m) with a peakresultof 1m @ 6.4% C(185186m)

Hole RC103X¥ecordedmultiple zones of copper mineralisation down dipm RC1025Highlights
included an intersection dm @ 1.6% Cfrom 141 metres includinglm @ 3.9% C(143-144m)
and17m @ 1.2% Civom 176 metres including three separate onmetre intervals grading above
2.5% Cu

Hole RC1037ecorded8m @1.6% Cufrom 180metres including3m @ 3.2% C(180-183m)(see
Figure 3) RC1037was drilled down dipfrom RC1031with a planned depth of 245 metres
however it was abandoned at 222 metres due to difficult ground conditions.

Holes RC1030, RC1040 and RC1041 were drilled to the south of and down dip from Phase 1 drill
hole RC105. All these holesintersected multiple zones of copper mineralisationrRC1041
recordedém @ 0.8% Cfrom 157 metres and6m @ 1.8% Cixom 130 metresincludinglOm @

2.5% Cu134-144m). RC1030 recordedm @ 1.5% Cfrom 128 metres andOm @ 1.0% Cixom

160 metres.

RC1040 was successfully drilled throwgtilar difficult ground conditiondo those encountered
by abandonedoles RC101RA026 and RC1037 and intersec@&m @ 0.6% Cfrom 207 metres
and7m @ 1.3% Ctrom 217 metresincludinglm @ 4.0% C(219220m).The deepestzone of
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copper mineralisation in RC1040 occunspximately 200 metres belowrgund level and
appears to be a 10énhetre down dip extension of the 12m @ 2.2% Cu interseatemorded in
RC100%see Figure 4)

Copper nineralisationgenerallyconsists of chalcopyrite veirad veinletsin sericite and chlorite
schists.

Holes RC102RC1028RA032RA036 andRA038 all intersectec zone of carboaceous $ale
at downhole depths ranging from 29m (RC1032) to 220m (RC1033). The pointdridif hole
intersection indicate that the shale unit is dipping to the sauth

Hole RC1039 was drilleghproximately 1km weshorthwest of the mine open piio test a shallow
conductor identified by the VTEM survey completed in November 2(R0103%as drilled to a
downhole depth of 222 metres and intersected two zones cdirboraceous shale both

approximately 30 metres thickat depths of 113145m and 18&16m The shale unitsare

separated by zones ofolcanis, however, no significant coppemineralisation(foXRF values

500ppm Cu)was recorded.The carboaceous shale is likely to have been the soudfethe

conductivity detected by the VTEM survey.

Ground HectromagneticSurvey

Fugro Ground Geophysics Pty ltds undertakena Fixed Loop TimBomain Electromagnetic
aC[¢9a¢0 3ANRdzyR 3IAS2LIKeaAOllFf &adz2NBSe odinthétaiai
immediate environs around the closed Horseshoe Lights mine.

TheFLTEM survey workas completed on 25 April 2011.

Future Activities

The next phase of wottkat will be undertaken in the coming weekgludes:
1 interpretation of the results othe FLTEM survey, and
1 an updatedgeologicahssessmentbased orall drilling and other work completed to date.

Planning for followup drilling at the Horseshoe Lights Project will be finalised as soon as the
abovementioned activities have been completed.

For further information please contact:

Neil Marston David Brook

Managing Director Account Manager

Horseshoe Metals Limited Professional Public Relations Pty Ltd
Ph: +61 8 9481 5866 Ph: +61 8 9388 0944

M: 0427 188 768 M: 0415 096 804
E:nam@horseshoemetals.com.au E:david.brook@ppr.com.au

Website:www.horseshoemetals.com.au
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About Horseshoe Metals Limited

Horseshoe Metals Limited is a copper and gold focused company with a package of tenements
covering approximately 300Knin the highly prospective Peak Hill Mineral Fiétdtated north of
MeekaK NN} Ay 2 SaiGSNY !dzalONIrfAlFI® ¢KS /2YLIyeQa
the Kumarina Project.

About the Horseshoe Lights Project

The Horseshoe Lights Projaeatiudes the old open pit of thelorseshoe Lightsoppergold mine
which operated intermittently between 1946 andl994, producing over 300,000 ounces of gold
and 54,000 tonnes of copper.The Horseshoe Lights ore body is interpreted as a deformed
volcanichosted massive sulphide (VHMS) deposit that has undergone supergenatiafteto
generate the goleenriched and coppedepleted cap that was the target of initial mining.

The deposit is hosted by quarsericite and quartrhlorite schists of the Lower Proterozoic
bl NN} 022Gl =x2f Ol yA0as ¢ KA OKDobldung Cukuliscdvery. y RT A N.

Past mining was focused on the Main Zone, a series of lensoid ore zones which passed with depth
from a goldrich oxide zone through zones of highade chalcocite mineralisation into massive
pyrite-chalcopyrite. To the west aheast of the Main Zone, copper mineralisation in the
Northwest Stringer Zone and Motters Zone consists of veins and disseminations of chalcopyrite
and pyrite and their upper oxide copper extensions.

Previous operators of the mine drilled 829 RC and apprately 70 diamond driltholes, many of
which do not exceed 100m in depth and, in the case of some of the sterilisation holes drilled in the
MYy N QAT RAR y20 ladaleée FT2N O02LILISNWD

Prior to the commencement of drilling by Horseshoe in 2010, the project had plorakion since

GKS wmMopdpnQa | yR | 2NASaKdilfng coBibined @t the applicaiion &f & & (i S
modern EM geophysical methadsan upgrade the known resources and may lead to new
discoveries in the mine area.

Competent Persons Statement

The information in the report to which this statement is attached that relates to Exploration
Results is based on information compiled by@daham JeffresRPGepwho is a Member of the
Australian Institute of GeoscientistSraham Jeffresis employedull-time by CSA Glob&lity Ltd

Graham Jeffresbas sufficient experience which is relevant to the style of mineralisation and type

of deposit under consideration and to the activity which he is undertaking to qualify as a
Competent Person as definedinK S Hnnn 9 RAGA 2y Colefor Refofting Wl dza G |
QELX 2N» A2y wSadzZ Gaz aAyS Neraham @k oabeis 0 the y R |
inclusion in the report of the matters based on his information in the form and context in which it
appeas.
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Figure 1¢ Project Location Plan
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Figure2 ¢ Drill Hole Location Plan
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